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A new Part 563 is adopted to read: 

PART 563 Stratigraphic Wells 

(Statutory Authority: Environmental Conservation Law, § 23-0305(14)) 

Sec. 

Section 563.1 Stratigraphic Wells 

(a) Closed Loop Stratigraphic Test Wells are subject to the requirements in section 2 of this Part. 

(b) All other stratigraphic well types are subject to the requirements in Parts 550-556 of this Title. 

Section 563.2 Closed Loop Stratigraphic Test Wells 

(a) Application and Permit Fee 

(1) It is unlawful for any person or entity to commence operations to drill, deepen, plug back, convert, install, or otherwise 

construct a closed loop stratigraphic test well greater than 500 feet in depth below the earth’s surface until an 

application has been submitted and the department issues a permit. 

(2) Permit fees as set forth in Environmental Conservation Law § 23-1903 shall be paid to the department with the 

submission of an application for closed loop stratigraphic test wells drilled in advance of a geothermal energy project. 

(b) Financial Security 

(1) Financial security is not required for closed loop stratigraphic test wells as defined in section 3 of Part 550 of this Title. 

(c) Application Requirements and Permit Issuance 

(1) Application Requirements 

(i) The proposed driller shall be a qualified contractor with a valid and current Organizational Report on file with the 

department as described in section 2(c)(2) of this Part. 

(ii) The applicant shall document the proposed latitude and longitude of the borehole location(s) in decimal degrees using 

the North American Datum of 1983 on the application using survey quality GPS with a minimum accuracy of 3 feet or 

better and include the affected address(es) and tax parcel identification number(s). 

(iii) The application shall be accompanied by a site diagram that contains dimensional information including, but not 

limited to, the borehole location(s), distances between and direction to permanent structures such as water wells, 
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septic systems, utility lines, property lines, roadways, and any other applicable setback or surface restrictions 

identified in section 3(a) of Part 561 of this Title. 

(iv) The application shall include a work plan that contains a chronological summary of planned drilling activities including 

as applicable, but not limited to, information regarding drilling, casing, cementing, installation of tubing or loops, 

grouting, and any planned testing or logging. 

(v) The application shall comply with the Climate Leadership and Community Protection Act (see chapter 106 of the Laws 

of 2019), the Community Risk and Resiliency Act, and related department regulations and policies. If applicable, the 

applicant shall provide the department with additional reports or information to satisfy these requirements. 

(2) Organizational Report 

(i)  Any entity that submits an application for or intends to conduct geothermal drilling or decommissioning activities that 

are subject to regulation under this part shall file a completed Organizational Report with the department, on a 

department-approved form, to register as a qualified contractor. 

(ii) A qualified contractor shall maintain a valid and current Organizational Report on file with the department and shall 

submit a revised Organizational Report to the department within thirty (30) calendar days of any changes to the 

information provided on the form. 

(iii) At the time of submission of the Organizational Report, the qualified contractor shall submit a statement, on a 

department-approved form, attesting that any employee responsible for the on-site supervision of drilling activities 

holds a valid and current certification or accreditation, from a department-approved organization or association, 

related to the drilling or decommissioning of closed loop geothermal boreholes. 

(a) Proof of certification or accreditation shall be provided to the department upon request. 

(3) Other Permits and Approvals 

(i) Any other Federal, State, and local permits or approvals required for the permitted activity shall be obtained prior to 

site disturbance. 

(4) Permit Issuance 

(i) Qualified contractors shall comply with all requirements for permit issuance as written in section 2(d) of Part 561 of 

this Title. 

(5) Reissuance of Permit 



 

3   
 

(i) Qualified contractors shall comply with all conditions for the reissuance of a permit as written in section 2(e) of Part 

561 of this Title. 

(d) Well Siting 

(1) Qualified contractors shall comply with all well siting standards as written in section 3 of Part 561 of this Title. All 

general setbacks, surface restrictions, and exceptions shall apply. 

(e) Well Design and Construction 

(1) Qualified contractors shall comply with all design and construction standards as written in section 4 of Part 561 of this 

Title, including design specifications, casing requirements, cement specifications, tubing and grouting specifications, 

and thermal heat transfer fluids standards. 

(f) Well Drilling Procedures 

(1) Qualified contractors shall comply with all drilling, cementing, and grouting procedures as written in section 5 of Part 

561 of this Title. 

(g) Well Completion and Reporting Requirements 

(1) Completion Report 

(i) Within 30 days after the completion of the closed loop stratigraphic test well, the qualified contractor shall file a Notice 

of Completion of Closed Loop Geothermal Borehole(s) with the department. 

(ii) The Notice of Completion of Closed Loop Geothermal Borehole(s) shall contain information including, but not limited 

to, borehole location(s) and depth(s), borehole construction, and any testing or logging performed. 

(iii) The Notice of Completion of Closed Loop Borehole(s) for closed loop stratigraphic test well(s) shall include a final 

dimensioned site layout as described in section 2(a)(4) of Part 561 of this Title. 

(iv) A copy of the Notice of Completion of Closed Loop Geothermal Borehole(s) and the final dimensioned site layout shall 

also be provided to the owner of the geothermal borehole(s). 

(2) Conversion to a Closed Loop Geothermal Borehole 

(i) If the owner determines that a closed loop stratigraphic test well will become part of a geothermal energy project, they 

shall submit a Notice of Conversion to Closed Loop Geothermal Borehole. 

(ii) Upon receiving an acknowledgment from the department approving the administrative well conversion, the owner 

shall adhere to all closed loop geothermal borehole requirements described in sections 6 and 7 of Part 561 of this 

Title. 
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(h) Waste Disposal and Site Restoration 

(1) Within 30 days after cessation of permitted operations, the qualified contractor shall: 

(i) Dispose of all cuttings and fluids in accordance with any Federal, State, or local disposal requirements. 

(ii) Reclaim and stabilize areas disturbed in support of drilling operations in order to prevent erosion and sedimentation. 

(iii) For a closed loop borehole beneath a building, structure, parking lot, or similar, the site shall be stabilized and 

restored to match the surrounding grade. Borehole marking and identification shall adhere to sections 5(d) and 6(a) of 

Part 561 of this Title, respectively. 

(i) Well Identification and Marking Requirements 

(1) Qualified contractors shall comply with all well identification requirements as written in section 6(a) of Part 561 of this 

Title. 

(2) If a closed loop stratigraphic test well is converted to a closed loop geothermal borehole, the qualified contractor shall 

comply with all requirements for marking the borehole locations as written in section 5(d) of Part 561 of this Title. 

(j) Operating Practices 

(1) At the conclusion of drilling operations, the owner of the closed loop stratigraphic test well is responsible for either 

decommissioning the well or converting the well to a closed loop geothermal borehole. 

(i) If converted, the owner shall adhere to all regulations in Part 561 of this Title for Closed Loop Geothermal Boreholes. 

(k) Inactivity 

(1) A closed loop stratigraphic test well shall not be inactive, unused, or inoperative for more than 2 consecutive years. 

(l) If a closed loop stratigraphic test well has been inactive for more than 2 consecutive years, the well owner shall plug 

and abandon the well in accordance with section 2(m)(1) of this Part. 

(m) Well Plugging and Abandonment, and Reporting Requirements 

(1) Well Plugging 

(i) For the purposes of this subpart, plugging and abandonment will be considered decommissioning as defined in 

section 3 of Part 550 of this Title. 

(ii) Well owners of closed loop stratigraphic test wells that are not being converted to closed loop geothermal boreholes 

shall adhere to the requirements set forth in section 7 of Part 561 of this Title. 

(2) Reporting Requirements 
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(i) Within 30 days after the completion of the plugging and decommissioning operations, the qualified contractor shall 

submit a Closed Loop Geothermal Borehole Decommissioning Report to the department. The report shall describe 

the methodology used to plug and decommission the borehole, including surface reclamation and restoration of the 

site. 




